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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED IN THIS AMENDING FILING STATEMENT, HHICH IS A 
REPRODUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS 1SSUED FOR INFORMATION PURPOSES ONLY. THIS AMENDING 
FILING STATEMENT IS NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


TORONTO STOCK EXCHANGE 


AMENDING FILING STATEMENT NO. 226, 
FILED, AUGUST 13th. 1964. 


UNITED COMSTOCK LODE MINES LIMITED 


Full corporate name of Company 


AMENDING FILING STATEMENT 


(To be filed with respect to any change in a Filing Statement filed within a period of six months) 


To be read in conjunction with Filing Statement No. 1036 dated February 11, 1964 and 
Amending Filing Statements No. 172 dated March 17, 1964, and No. 193 dated May 12, 1964. 


ue 


Brief statement of the material 
change in the affairsof the company 
in respect of which this amending 
filing statement is filed. 


Details of any treasury shares or 
other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale of option agreement, 


Names and addresses of persons 
having any interest, direct or in- 
direct in undecwritten of optioned 
shares os other securities of as- 
signments, present of proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


Brief statement of company's future 
development plans, including pro- 
posed expenditure of proceeds of sale 


of treasury shases, if any. 


Statement of any other material facts 
and if none, so state. 


Underwriting and option agreement on treasury shares (see Item 6 hereof). 


By agreement dated August 7, 1964, Lynch Holdings Limited has agreed, 
subject to acceptance for filing of this Amending Filing Statement 
by the Toronto Stock Exchange, to purchase forthwith 200,000 shares 
of the Company's capital stock at the price of 50¢ per share for a 
total purchase price of $100,000.00. In consideration of the 
foregoing the Company will grant Lynch Holdings Limited the right 
and option to purchase all or any part of an additional 800,000 
shares of the Company as follows: 


200,000 shares @ 50¢ per share within 3 months of the effective date; 
" am " " " u 


LOO ;OOOe | @ 6o¢d " " Gil oes 

200 , 000 " @ To¢ iii i” " 9 " u " uw w 
100,000 " @ 8o0¢ iL it w 12 " w " " w 
100, 000 u" @ 90¢ Ww " ii 15 u " w w 


Lynch Holdings Limited has entered into the aforesaid agreement on its own 
behalf as to a 50% interest in the 200,000 shares underwritten at 50¢ each 
and on behalf of its client, Roburn Investments Limited, Toronto, as to a 
remaining 50% interest in the said underwritten shares. Lynch Holdings 
Limited holds the options on the aforesaid 800,000 shares on behalf of its 
said client, Roburn Investments Limited as to a 100% interest therein. ‘To 
the knowledge of the signatories hereto the only persons having a greater 
then 5% interest in Lynch Holdings Limited are, E. T. lynch, 341 Riverview 
Drive, Toronto 12, J. B. Wadsworth, 20 Owen Blvd., Willowdale, and J. Ryan, 
87 Chatsworth Drive, Toronto 12, and the only person having a greater than 
5% interest in Roburn Investments Limited is Mr. Bernard B. Jessel, 55 
Strathearn Koad, Toronto 10. Mr. Jessel is President and a Director of this 
Company. 


The proceeds of the sale of treasury shares referred to in Item 6 hereof 
will be used: 

(a) to satisfy the commitments of the Company as contained in the 
agreement dated June 30, 1964 made between Canyon State Development 
Corporation, Apache Minerals Inc., Anne Corporation and Bernard 
Jessel as Trustee, as assigned to the Company by Bernard Jessel on 
July 21, 1964. 

(b) For general administrative corporate expenses incurred in the 
ordinary course of business. 


The shares of the Company referred to in Item 6 hereof will be in the 
course of primary distribution to the public. 


There are no other material facts to report. 


DATED August 7th, 1964 
CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item | above and in respect of 


the company’s affairs and there is no further material information 
signing officers who are directors and the corporate seal to be affixed.) yd 


pplicable. (To be signed by two principal 


DE MINES J.TMITED 
4 CORPORATE 


) 


TED Pai 


"B.B, Jessel" — Coyegh et A sve 
ae ES =iSTrec orl 
"C,H, Punchard" A AOA EN PE er soe Gite pe 


CERTIFICATE OF UNDERWRITER OR OPTIONEE 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above and in respect of the company’s affairs. Concerning matters which are not with- 
in my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 
(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 


LYNCH HOLDINGS! LIMETED 


body.) 


"J.B. Wadsworth" 


FINANCIAL STATEMENTS 


UNIT#D COMSTOCK LODE MINES LIMITED 
(Incorporated under the laws of the Province of Ontario) 


BALANCH SHAT 


August 12, 1964 


- ASSETS - 

Current assets 

Cash, e e . » . ° e e ° es e e e e °° . e a o e e . e e e 147,551.10 
Prepagi.G Expenses 6 ie) ke” pelle es wR iN a oe, sae Le 136,00 


Mining properties 
Held under lease, Storey County, Nevada, at the 
consideration given therefor consisting of 75,000 
shares of capital stock valued at 15¢ per share 
and $10,831.25 cash Oe. (Oh! OLA faba acy et Ure Ne ee oa tw.) Sin bt meee, 22,081.25 


30 Mining claims, Timmins area at the consideration 
given therefor consisting of 40,000 shares of 
capital stock valued at 30¢ per share and 


$30,400, 00 cash ° * e e * e e ° * ® ° e e « e * e e e 42400, 00 
Expenditures deferred 
Advances for exploration on Nevada mining leases, ,., 10, 297.76 
Development and administrative expenditures as per 
statement 4 e » e » e ® a e t e e ° « > e e e e * @ e 56 2 99 e 83 


- LIABILITIES - 


Current liabilities 
ACCOUNTS HAY AUDLEM IN, ies cle sie to v0, sone eta em ener 


Capital stock and Deficit 
Capital stock 
Authorized, 5,000,000 shares of $1,00 each 


Issued, 5,815,000 Sharesiic, 6 iin alteencansanieural iene 3,815, 000,00 
Less: DUSCOUNC 6 bi el vel ohio ee. SiWeihoumeln Cone Su el euanle 2,566 746,00 
1,248, 254,00 
Deduct Deficit Oe & OE ee ew Oe TWO Oye re Ce ee One 974 989,06 
APPROVED: 
Director 
Director 


147,687.10 


64,481, 25 


67,297.59 
279 546509 


6,201.00 


273 264. 


279 465.94 


ee ee ee ee 
aes etn es 


UNITED COMSTOCK LODE MINES LIMITED 


STATEMENT OF DEVELOPMENT AND ADMINISTRATIVE EXPENDITURES DEFERRED 


em a i cn ER tre SR a aE A eR RR A ER A TT 


For the period March 15, 1964 to August 12, 1964 


Development exnenditures 


General 

LLC ONSOS,\ 6i te elise aeiiel ot ete. ete rs elas 100,00 
Timmins 

Consulting, e000 Ete 0. ene Pe) @ enles er ere ne 500.00 

DUIVOYs ic. weate  o1'6! u0'\ ole? wine Ue, tot elpe, 6 6,196.00 

Report, ee 6. O16) 8 eee HO 8 8 ee Che ee 400,00 

uoverment fees >.) vuate. + «ele tele s- » 30h. 50 

Equipment rentals aes en} e708) 6 Sere 120, 00 

Line cutting. € 1.600 biue ©) 8. 0 lie "eo, ese.) @ 4,0, 00 

Maps. ete a pe @ Oe eh me tee "es @ 0 ‘ee ier ba 319. 8,028.69 
Arizona 

iL ransportation. ¢ 0 6) ¢ \© 6.0, @ 0.6 es) © 297 22 

Equipment rental. . . «8 « «6 6 8 © « 91.14 

Supplies. a See, ce ee oe 8) 2 - 0) 41 ovate 45,30 

Legal © (ei ©. «9 (@.mel 6) 6 6) Bale ete oe ne erle 542-38 976.04 
Nevada 

Dreciivies Oho, e510 Pe) Bebe 10) eh) eb) e, Ae ee: © 18,271.46 

Reports one eelans © Se @.n0) 6 (a7 e: \e eo © 1,905.24 

Consulting. a ee ee ee ee 35652,96 

ENBANCOLLigwers ‘sy os ce tie) sta) one 6.18.58 1,200.87 

Supplies, one, 0.50) @ 6 (6 is Se) 0 ee, 4) 8 82.77 

TE TanSspOrLALLONe cca sy a talte fats, e aks 3,655.38 

HOA LON gitar 0.6 ee lenerene WETS e168) ee 1,066.60 

Equipment TONUALS teas cg Metals Ye hl lee he 886,00 

oundry. 6 060) 01.6 6) 6) 6. 6) se) 6) 6 eo -e -@ 8) 8 33405) 31,055.85 40,160, 58 
Administrative expenditures 
NDege WSnG Udy esweatls Celia avi o#! oleh oly 3,800, 54 
Registrar and transfer agent. . .... 693.54 
Listing FESS Sve eel <)e hehe wie a6, wie te 965.78 
Publicity. CLO AG +6 Cees) <6) (0. a) een 96 a Ge 4,097.77 
Annual report 6. OMe PS O68 OT eCle si 6 cost ene 330,48 
Administration fees . . +» «© e «© we es we @ 975.00 
‘Travel, ey Var nr ee ear hee mee Pe aed Oe a ee ce ee ee Je 1,607.41 
Reorganization CXpSNSC. « « «© © © «© © @ @ 1,835.00 
Office salaries 6” & U6, 646: 10 6) a0) 6) 4 888 2550.00 
Office and general expense, . « 6 « » » « 1,000, 67 16 839,25 


56 5999.83 


SS 


UNITED COMSTOCK LODE MINES LINITED 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the period from July 1, 1964 to August 12, 1964 


Source of funds 


Sale of capital stock 200,000 shares at 35¢ per share 


Application of funds 


Increase in advances for exploration on Nevada mining 
leases e °* ° ° e e e e J . ° e ° . es e e e ° e ° e e 


Development expenditures: ; 
Storey County, aevade OF. wNy, « 6\ © slg ue as bel be unis Siu eusis 
FimmInS , PONCANLO fa ireiteu aes) oe le os, PetiaueTbells os us elie 
APA ZOnOG. sé Wie) des kota ake Mee ais” ua een rer Cer ga. rg 


Administrative and corporate expenses. . .....se-. 


Increase in working capital 


APPROVED: 


Lat / « & +’ Director 


/ ie 
Cat ee. os Director 
> 


ya 


$70,000.00 


3,267.50 


11,005.01 
6,244.00 

699.57 
1,77» 3k 


47,009.58 


$70,000.00 


Se 
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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED IN THIS AMENDING FILING STATEMENT, WHICH IS A 
REPRODUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND 1S ISSUED FOR INFORMATION PURPOSES ONLY. THIS AMENDING 
FILING STATEMENT IS NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


TORONTO STOCK EXCHANGE 


AMENDING FILING STATEMENT NO, 223. 
FILED, AUGUST 13th. 1964. 


UNITED COMSTOCK LODE MINES LIMITED 


AMENDING FILING 


Full corporate name of Company 


STATEMENT 


(To be filed with respect to any change in a Filing Statement filed within a period of six months) 


To be read 


in conjunction with Filing Statement No. 


1036 dated February 11,1964. 


ic 


12. 


Brief of the material 
change in the affairsof the company 


statement 


in respect of which this amending 
filing statement is filed. 


Share capitalization showing auchor- 
ized and issued and outstanding 
capital. 


Brief statement of company's future 
development plans, including pro- 
posed expenditure of proceeds of sale 
of treasury shares, if any, 


Names and addresses of vendors of 
any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


Names and addresses of persons who 
have received ot will receive a 
freater than 5% interest in the shares 
or other consideration ta be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 


20. Statement of any othermuterial facts 


und if none, so state. Also state 
whether any shares of the company 
are inthe course of primary distri- 
bution to the public, 


| 


This amending filing statement is filed: 


(a) to disclose a dispute filed against a recorded mining 
(Item 20). 


(b) to report an agreement whereby Company takes a working 

interest in a large block of claims in Arizona (Item 11) 
Authorized capital 
Issued 


- 5,000,000 shares $1. par value each. 
- 3,815,000 shares 


The Company has spent sufficient monies On its mining lease 
in Virginia City, Nevada, to maintain same in good standing 
fer a year. The Company intends to spend its available funds 
in defraying the expenditures required pursuant to the agree- 
Nent referred to .in item 11 hereor, 

Lipsy iy 


See Schedule hereto annexed, 


By an agreement dated the 21st day of July, 1964, Bernard 
Jessel, subject to the consent of the Toronto Stock Exchange, 
has transferred and assigned all his right, title and 
interest in and to the said agreement of the 30th of June, 
1964 to this Company, and this Company has covenanted and 
agreed to assume all Bernard Jessel'’s covenants under the 
said aqreement,. Schedule "A" is located on pages 2 & 3, 


The signatories hereto are unaware who holds a greater than 
5% interest in Cayon State Development Corporation, whose 
head office is at 4700 North Central Street, Phoenix, 
Arizona. The signatories hereto believe that the only 
person holding a greater than 5% interest in Apache Minerals, 
Inc., whose head office is Room 601, Greater Arizona 

Savings Building, Phoenix, Arizona, is Joseph O. Willauer, 
112 North Adel Ave,, Phoenix, Arizona. The only person 
owning a greater than 5% interest in Aane Corporation, 
207 West Clarendon Avenue, Phoenix, Arizona, is R. Jay 
Allison, 1416 East Thomas Road. Phoenix. Arizona 


The Company has been served with notice by one Leonard J. 
Cunningham of Kirkland Lake, Ontario, that he has filed 

a dispute with the Mining Recorder at Timmins in respect 

to Mining Claim P61063, being one of the claims referred 

to in Item 1l of Amending Statement No. 93. 

Shares of the Company are presently in the course of primary 
distribution. 


The foregoing, together with the financial information and other reports where required, constitutes full, que 


There are no other material facts. 


July 21, 1964. 


DATED = 
CERTIFICATE OF THE COMPANY 


and plain disclosure of all material facts in respect of the matters referred co in Item 1 above and in respect of 
the company’s affairs and there is no further material information applicable. (To be signed by two principal 


signing officers who are directors and the corporate seal to be affixed.) 


CERTIFICATE OF UNDERWRITER OR OPTIONEE 


MINES LIMITED 
CORPORATE 
SEAL 


UNITED COMSTOCK LOD 
"BB, Jessel" x me Ve, 
Vt ———— 


"CH. Punchard" 


To the best of my knowledge, informacion and belief, the foregoing, together with the financial information 


and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item | above and in respect of the company’s affairs. Concerning matters which are not with- 
in my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company . 
(To be signed by underwsicer or optionee registered with the Ontario Securities Commission or a corresponding 


body.) 


SCHEDULE "A" 


SUMMARY OF AN AGREEMENT REFERRED TO IN 
ITEM 11 OF THE ATTACHED AMENDING STATEMENT: 


Apache Minerals, Inc, (Apache) holds:— (a) a lease of the Copper Queen 
Group of 24 patented mining claims at a rental of $110. per month with an 
option to purchase for $150,000 with Lessee's payments applying toward the 
purchase price; (b) a purchase contract comprising the Binghampton Group 
of 14 patented mining claims for $100,000 payable $2500 per month plus 
interest at 6% per annum; and (c) a lease purchase contract affecting 12 
unpatented mining claims known as the "Payoff" Group with monthly rental 
payments of $90 with an option to purchase for $90,000 with the rental 
payments applying against the purchase price. 

Apache and Canyon State Development Corporation (Canyon) are:- 

(a) the recorded owners of a group of 12 unpatented mining claims known as 
the "Copper Hill's Group; (b) are the recorded owners of a group of 7 un- 
patented claims known as the "Payoff Extension" Group. 


Aane Corporation (Aane) is:— (a) the recorded owner of a group of 17 
unpatented mining claims known as the “Heather Group"; (b) the holder of 
a prospecting permit issued by the State of Arizona, comprising 501.18 
acres, 


All the above mentioned claims are situated in Yavapai County, State of 
Arizona, U.S.A. and comprise one solid block of claims. 


An agreement dated as of the 30th of June, 1964 was entered into between 
the above mentioned Companies and Bernard Jessel (Trustee). A summary of 
this agreement is as follows:-— 

Within 60 days from the date of the agreement, the Trustee is to cause 
the incorporation of a mining company under the laws of Arizona with a 
capitalization of 50,000,000 shares having no par value (hereinafter 
referred to as the "Mining Company"); the Trustee is to arrange such financ- 
ing as is required of the Mining Company; Upon incorporation of the Mining 
Company the above Companies are to deliver to the Mining Company all 
documents required to vest all their right, title and interest in the above 
mining claims in the Mining Company; the said Companies warrant that.the 
patented claims are free of all encumbrance save such balance payable upon 
the purchase price for the patented claims and the leasehold payments, 
payable subsequent to June 30, 1964, which payments the Trustee either agrees 
to pay or, in the alternative, arrange funds for the Mining Company to 
assume and pay; the said Companies warrant the total balance of the purchase 
price does not exceed $340,000, payable at the rate of approximately 
$3200 monthly from July 1, 1964; the said Companies agree to pay off a 
mortgage of $12,000 plus interest at 8%, due January 2, 1965 on the 
Binghampton Group of claims and to indemnify the Trustee against any loss 
in connection therewith; the Trustee agrees that in addition to the 
$3200 monthly payments, he will pay or cause the Mining Company to pay 
$6240, being one-half of the mortgage money plus one-half of the interest 
and such payment will apply on the last part of the purchase price of 
$340,000; against delivery of the title documents to the Mining Company 
the Trustee shall set aside and make available to the Mining Company 
$75,000 to be used for the purpose of paying the cost of exploring, 
developing and core drilling the said claims; $25,000 of such money shall 
be paid to Canyon for exploration and development work already done by 
Canyon; upon delivery of the title documents, 10% of the total authorized 
capital stock of the Mining Company shall be issued to the said Companies 
or as they in writing direct and 90% shall be issued to the Trustee, 
provided, however, the said 90% shall be deposited with the First National 
Bank of Arizona; exploration and development work shall commence upon 
the incorporation of the Mining Company and shall be proceeded with for 
a period of six months or until the $75,000 has been spent (which period 
is hereinafter referred to as the “exploration period"); at the end of the 
exploration period the Trustee shall have the right to notify the said 
Companies that he elects not to proceed further and upon receipt of such 


notice this agreement shall be null and void, excepting that the Trustee 
must pay all unpaid obligations incurred or assumed prior to termination; 
upon receipt of such notice the First National Bank of Arizona shall 
immediately deliver up to the Mining Company all shares of the capital 
stock of the Mining Company being held for the Trustee and thereafter the 
Mining Company shall cancel same; at the end of the exploration period 

and provided the Trustee has not given notice of termination and provided 
the Trustee makes an immediate payment of $45,000 to the Mining Company, 
to be used for the purpose of satisfying outstanding obligations of the 
said Companies for work heretofore done and/or material supplied on the 
mining claims, then the Trustee shall be entitled to receive from the 
escrow agent a certificate for 25% of the total authorized capital stock 
of the Mining Company; immediately following the exploration period and 
provided the Trustee has paid the said sum of $45,000, the Trustee shall 
have a further period of 16 months within which ‘to complete an evaluation 
of the results of the exploration and development work done on the mining 
properties and, if results warrant, to determine the size, type, etc. of 
the mining and milling machinery and equipment which will be necessary to 
place the property into commercial production and to prepare the necessary 
feasibility studies and mill design and arrange on behalf of the Mining 
Company for the funds required to finance same; upon the above being 
completed, the Trustee shall present to the said Companies a report covering 
same and will disclose the financing plans; 


2 


provided the Trustee pays the said sums of $75,000, $45,000 and $6,240 
as above set forth, the Trustee shall select the method of defraying the 
cost of the exploration and development of the mining properties, the cost 
of the mill, plant and machinery and the erection and installation thereof 
and, without limiting the generality of the foregoing, same may be financed 
by way of advances of money to the Mining Company, by way of pledging the 
credit of the Mining Company or otherwise; provided, however, that if a 
report indicates the necessity of placing a mortgage or other type of 
encumbrance upon the mining claims and it is evident that the funds secured 
through such mortgage will with reasonable probability procure the completion 
of placing the mining claims into commercial production, then the Trustee 
shall mortgage or encumber the said property; and, further, any lien or 
encumbrance placed upon the said property shall be subordinate to the 
rights of the said Companies to receive the royalties hereinafter provided; 

it is anticipated that a period of time extending as much as thirty 
months may be required for.the construction and installation of the mill 
and equipment and placing the mining claims in condition for commercial 
production; as a result, the parties agreed that the Trustee shall have 
a period of 46 months immediately following the exploration period in which 
to place the mining properties into commercial production; 

in the event the Trustee shall fail to arrange the funds for the Mining 
Company for the purpose of carrying out the intentions hereinbefore set 
forth, then the said Companies, or either of them, shall be entitled to 
terminate the agreement upon giving written notice to the Trustee and if 
such default is not cured within 30 days after receipt of such notice, the 
agreement shall terminate and the Trustee shall be exonerated from any 
further liability or obligation thereunder; save and except the Trustee must 
pay or arrange payment for all obligations assumed or incurred by the 
Mining Company or the Trustee prior to the date of termination, and provided, 
further, that the Trustee shall also forfeit the right to receive 65% of 
the authorized capital stock of the Mining Company being held by the 
escrow agent; if, at any time during the 46 month period, the Trustee shall 
notify the said Companies that he does not wish to proceed further under 
the terms of this agreement, then the agreement shall terminate and the 
Trustee shall be exonerated from any further liability, save that the Trustee 
must pay or satisfy all obligations assumed or incurred by the Mining 
Company prior to the date of said notice and the Trustee shall forfeit his 
right to receive the said 65% of the authorized capital stock of the Mining 
Company; upon completion of the above programme for the development of 
the mining properties and the placing of same in production, the Trustee 
shall then be entitled to receive from the escrow agent the certificates 
evidencing ownership of 65% of the total authorized capital stock of the 
Mining Company; 

the said Companies acknowledge that they have notice that the Trustee is 
merely acting as a Trustee for a company to be designated by him, the shares 
of the capital stock of which Company are listed on the Toronto Stock 
Exchange, and that such company will take over and assume all the obligations 
to be performed by the Trustee and shall also receive all the rights to be 
acquired by the Trustee under the agreement, the same as though the said 
company were an original party to the said agreement; the said Companies agree 
that upon the Trustee transferring to such designated company all the 
Trustee's right and interest in and to the said agreement, and such company 
agreeing to assume and carry out the terms and covenants of the agreement, 
the Trustee shall be automatically freed from any liability or obligation 
under the agreement; 

the said Companies shall receive as royalties 24% of the net smelter 
returns from any and all ores produced, mined and milled on the said 
properties and sold; 

upon the incorporation of the Mining Company the directors and officers 
shall be nominees of the Trustee and shall have complete control and manage- 
ment of the Mining Company unless the Trustee or his assign defaults in any 
provisions herein contained; 

in the event that any of the said Companies desire at any time to sell 
any of the shares in the capital stock of the Mining Company owned by them 
or any of them, then the Trustee shall have the right of first refusal to 
buy the said shares; since the Company to which the Trustee is assigning 
his interest in this agreement is a company whose shares are listed on the 
Toronto Stock Exchange, it is a condition precedent to a binding contract 
that a filing statement or amending filing statement of such company, 
disclosing the terms of this agreement, must be accepted for filing by the 
Toronto Stock Exchange, otherwise, this agreement and everything herein 
contained shall be null and void and of no effect; in the event that the 
said filing statement is not accepted for filing by the Toronto Stock Exchange 
by August 4, 1964, any one of the parties to the agreement may terminate 
the agreement by written notice to the other parties; 

in the event the Trustee makes any default in the performance of any 
provision hereunder, forfeiture shall not become operative until 30 days 
immediately following the giving of written notice to the Trustee of such 
default and a demand for the curing of same, and if such default is not 
cured within the said 30 day period, then the Trustee shall forfeit all 
his rights hereunder. 


FINANCIAL STATEMENT 


UNITED COMSTOCK LODE MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the two month period ended June 30, 1964, 


Source of funds 


Decrease in advances for exploration on 


Nevada mining) Leases’. wits vi cien sce ice <n 4 inhi eds) oun 3,500.99 
Decrease in working capital (1) 1. sas evepoim ae ee 48485226 
$51,986.25 


Application of funds 


Mining claims, Timmins area, Ontario ....... 30,400, 00 
Development expenditures: 
Storey County PWevada 94 Pete ee ee tt 16,539. 5h 
TInMins ONtALLOT eet es ek case ues wel eis aie 1,284.69 
Administrative and corporate expenses. .... age 35702—02 
$51,986.25 
APPROVED: y 7 ) 
ep oats fees | 3 _ Director 


fs Cccp sith AL 4 eu Director 


ENGINEER'S REPORT 


Note - The following are excerpts froma re 

port by F.J. Garbutt, P,Eng., dated July 8th 
1964, on mining claims located in Yavapai County, State of Arizona, U.S.A. A complete 
copy of this report is on file at the Toronto Stock Exchange, 


LONCLUBLOUS 

Wideapread copper mineralization occure on the property in the 
Yavapai echists, a formation known to be productive, On the Copper Quees 
and Binghamton ridges mineralization is indicated over widths exceeding 
200' by eurface end underground sampling, end mineralisation ts knova to 
persist to a depth of several hundred feet. The surface sampling reeulte 
might eppesr low, but considering surface oxidetion and the widths ef 
mineralization, the values ere prouising, The recent underground sampling 
tadicates good copper values acrose widthe of 250' to 300’, without reach- 
ing the limite of mineralization. 

Cousidereble information is required before judging the true worth 
of the property, but it has the potential to devalop into « lerge tonnage, 
low cost producer, | 

It de concluded that the property werrante a greet deal of work te 
substantiate the present indications and determine the dimensions and grade 


of the deposit. 


RECOMMENDATIONS 

It fe recommended that aawpling and diawond drilling be sterted 
ee g00n a8 proctical, to determing the gredea and possible extent of the 
copper minexraliseties, Work should be concentrated eon the two mineral- 
ised ridges, from the bese upward, to prove whether tonneges and values 
are eufficient for a large toanage, low coat operation. 

The recent underground eempling should be substantiated by care- 
fully resempling the 400 level and 200 level edits, and the south adit 
aad Porcupine Tunnel should be sampled. 

Six horixontel diemond drill holes, of N eige, totalling 4000 feet 
are reconmended, If collared neer the weet basa of each ridge and inclined 
up 1° or hal both core and eludge could be recovered for assaying. All 
holes should be directed about 10° north of eset to cut the minerelined 
echiste normel to thetr strike, Allowing sone Latitude for fleld cone 
ditions, the locations and lengthe of the proposed holes are ee liated 
below. 

HOLE 1: CO soordiaates COON and 808 ot elev, 4000’, 

At west bave of CQ ridge, 50' south of portal 
of 400 level adit, Length 600'. 

WOLR 23 CQ coordinates 500M and 1802 at elev. 4050°, 
At weat bace of CQ ridge om section 500' north 
ef Hole 1, Langth 860°, 

HOLE 3: CQ co@rdisetes LOOON and 2008 at elev. 4100', 
At weet base of CQ ridge on section 500' north 
of Hole 2, Length 800’, 

ROLE 4; CQ coordinstes S00N and L180W at elev. 4150', 


At weet base of Blnoghantoa ridge to ga under 
the Porcupiae Tunnel, Length 600', 


WOLKR $2 OQ coordinates 1308 end 840W at elev, 4035’, 
At wast bose of rvidre om section 1000' south 
of Hole 4 Length 500’, 

WOLE 62 Wo fixed location, Depending upon resulta, to 
be located 500' south of Mele 2 or $00 north 


of Hole 3 or on section half way betveen Holes 
4 and $3. Wangth about 700". 


Geological work 4a recommended te study the etructure, and the 
control and asvoctation of mineralisation, This weuld guide Later de- 
velopment, 

Tha eatimeted coat ef 4000' of drilidng, at $8.00 per fest in- 
eluding extras and assaying, totals $32,000.00, Costs for engineering 
and supervision, geological «ork, end sampling end aveayiog edite, would 
approximate $12,000.00. A further §6¢,000,00 should ba allotted fer trane- 
pextation aud other costs and for contingencies, Thus to coupleta the 
work recommended, the company should be prepared to expend a total of : 
$50,000.00, 

Xf two dville are used, the eetimeted time te complete all the 


work ia undar three moaths, 


%, PRED JAMES GARBUEY, of the Clty of Torente, tn the County 
of Yovk, tereby certify? 


i THAT I am ® Mining Rungineer coviding ak 242 Taana Koad, 
Yoronte 17, Ontario; 


& THAT I graduated with the dagrem of B.8c, in Mining, from 
the Meataca Boleol of Hines, in the yaar 193993 


ge THAT Lam @ vegietered Profaesions, Kugtaeex io the Province 
of Onterio, gad have bees practicing my profession for ovex twenty years} 


a. TWAT X have no intereat in, nor do F expact to receive any 
interest da, the Copper Quatu sad Biaybamtom properties reported eu ia 
thia reports 


& SHAT I do own 19,000 sharea of tuited Comstock Lode Mines 
Limited, purchased by we on the open macket betweea tlerch | aad June 2, 
1964; 


£. TWAT the ateeched report is beaed on exominetions of the 
property, @ study of available yeports, doterviews vith several peraoas, 
ali of which are as apecified fa the body of thie report, 


a f if /) a 
TN Rh ASTD gh ce iP ol 


( 


Scashegeman eamnier Geena dtieaimaatabatesientainiantaedinanaedaneennearmmasone ind 
¥. Je Garbutt, PF, BEng. 


July 6, 1964 
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